In this
issue

Bank of Mum and Dad now joined by the
Bank of Son and Daughter________________________________ 3
You could still save thousands on Stamp Duty ______________ 3
Help to Buy scheme extended _____________________________ 4
Mortgage approvals hit 13-year high ______________________ 4
Borrowed more in lockdown? Protect your business

_________

5

Autumn Budget on the back burner ________________________ 6
Number of interest-only mortgages continues to fall_________ 6
Getting financially fit for the new norm ____________________ 7
Your coffee – or your life? _________________________________ 7
Rise in protection cold calls – beware

______________________

Is your payment holiday coming to an end?

________________

Your mortgage matters – don’t put your head in the sand

Recent estimates
suggest that as many
as one million
borrowers have lapsed
or will lapse onto their
lender’s expensive
default mortgage rate
this year. It makes
sound financial
sense to make sure
you are on the most
competitive deal for
your circumstances.
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Inertia doesn’t pay

Don’t delay

Good advice pays

Take advantage of record low
mortgage rates
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Bank of Mum and Dad
now joined by the Bank
of Son and Daughter
It’s been a tough year for many sectors of the economy.
For the housing market (and its participants) there
is no exception. Many aspiring buyers are borrowing
from parents to achieve their dreams of homeownership.
Although not a new trend, it is a growing one.
Children are returning the favour

You could still save
thousands on Stamp Duty

Overall BoMaD lending plummets

A balancing act

If you’re a prospective
homebuyer, then it’s not
too late to take advantage
of the government’s Stamp
Duty holiday tax break
for England and Northern
Ireland, which is due to end
on 31 March 2021.

Move quickly

Get a mortgage in principle

Don’t haggle

Get the right help

Come to us
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Help to Buy
scheme extended
Building delays caused
by the pandemic were
threatening to affect the
plans of thousands of
first-time buyers and home
movers in England before
the government announced
an extension to the Help to
Buy equity loan scheme.
Deadlines explained

History

Mortgage approvals
hit 13-year high

August saw mortgage
approvals soar to 84,700,
a sharp increase on July’s
figure of 66,300 and the
highest monthly figure
seen since October 20073.

Help to Buy is changing
“Stronger than
anticipated rebound”

Finding the right mortgage
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Borrowed more in lockdown?
Protect your business
Even before millions of
businesses took a financial
hit due to coronavirus, over
half of UK companies had
some form of debt, owing an
average of £176,000 each.
Despite this, just 20% had
an insurance policy in place
to protect them if they were
unable to pay their debts6.

Protecting your business

Businesses have borrowed
over £58bn through
government-backed
coronavirus loan schemes

Business loan protection

Keep your business safe
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Autumn Budget
on the back burner
Chancellor Rishi Sunak has set out a
series of measures aimed at halting job
losses and stemming business failures as
part of his Winter Economy Plan.
His statement, delivered in the House of Commons on 24
September, was a last-minute replacement for the planned
Autumn Budget, which the Treasury had cancelled the previous
short-term economic problems caused by the pandemic.
The centrepiece of the Winter Economy Plan was a new scheme
to replace furlough, running from 1 November. The Job Support
Scheme will last for six months and see the government
subsidise the pay of employees working for businesses that
are operating but facing decreased demand. On 9 October,
Rishi Sunak announced that the Job Support Scheme will be
expanded to protect jobs and support businesses required
to close because of local or national restrictions. And on 22
October, the Chancellor unveiled increased support for jobs
and workers impacted by COVID restrictions. Under the revised

When announcing the Winter Economy Plan, the Chancellor
stressed that the government’s economic response to the
pandemic was evolving and that his aim now was to cushion a
painful adjustment to a new way of living and working. He did
shifted to protecting “viable” jobs.

Number of interest-only mortgages continues to fall

Over a million pure
interest-only mortgages
were outstanding at the
end of last year, 8.9% fewer
than the previous year.
With a further 54,000
interest-only loans due
to mature this year, the
total number of borrowers
with this type of mortgage
continues to fall8.
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Lenders are much more
cautious about approving
residential interest-only
mortgages these days

Repaying the capital

Your coffee – or your life?

The average UK family
spends nearly as much on
our favourite breaktime
beverages as they would
on protecting their family
should the worst happen.

Getting financially
fit for the new norm

Finding the right cover for you

Research in 2019 found
that 22% of UK workers
said they would be unable
to survive financially
for more than a month
if their income stopped9.
Unfortunately, for many
in 2020, this scenario will
have become a reality.

Financial advice is more
important than ever

Essentially Mortgages Q4

7

Is your payment holiday
coming to an end?

Cold callers have
been trying to take
advantage of
consumers

If you took out a payment
holiday on a loan, credit
card or mortgage because
your income has been
affected by the pandemic,
you should be thinking
about how to manage
your finances when the
payment holiday comes
to an end.
Deadline of 31 October

Rise in protection
cold calls - beware
There have been reports of
a rise in cold calls offering
alternative protection
policies, with telesales
companies appearing
to take advantage of an
increased awareness of
the importance of life and
health protection due to
the pandemic.

Consider other options

Tailored support for
mortgage holders

Important information:
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